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SUBJECT: IRAN-NEW ZEALAND TRADE AGREEMENT 
REF WELLINGTON 3113 

1. DETAILS OF THE AGREEMENT SIGNED DURING SHAH'S VISIT, 

HAVE NOT BEEN MADE PUBLIC BUT EMBASSY HAS COPY 
AND WILL FORWARD IN NEXT POUCH. 

2. THE AGREEMENT CONSTITUTES A GENERAL UNDERTAKING BY EACH 
GOVERNMENT TO "TAKE ALL APPROPRIATE MEASURES TO 
FACILITATE, STRENGTHEN AND DIVERSIFY TRADE BETWEEN THE TWO 
COUNTRIES." ANNEXED TO THE AGREEMENT ARE SCHEDULES OF EXPORTS 
OF EACH COUNTRY WHICH WILL RECEIVE PARTICULAR ATTENTION. LST 
IS NOT RESTRICTIVE. OTHER ITEMS COULD ALSO BE CONSIDERED FOR 
TRADE. 
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3. AMONG POSSIBLE IRANIAN EXPORTERS TO NEW ZEALAND ARE BUSSES, 
MOTORCYCLES, DIESEL ENGINES, FURNITURE, LUBRICATING OILS, 
PARMACEUTICALS, INSECTICIDES, DETERGENTS, LIGHT 

WEIGHT COTOON TEXTILES. RAW COTTON, HIDES AKINS, 

BISCUITS, TEA, DATES, CAVIAR, SHRIMPS. POSSIBLE NEW 
ZEALAND EXPORTS INCLUDE DAIRY PRODUCTS, WOOL AND YARNS 
LIVE ANIMALS, HIDES, TIMBER, PAPER AND PULP, FRESH 
FRUIT, MACHINERY, MINERALS, NON-FERROUS METALS AND METAL 
PRODUCTS AND PROCESSED FOODSTUFFS. 

4. THE TRADE AGREEMENT IS BROAD IN CONCEPT. DETAILS 
WILL BE LEFT TO FUTURE NEGOTITIONS OF A "JOINT COMMISSION 
FOR TRADE AND DEVELOPMENT" WHICH WILL MEET ANNUALLY ON AN 
ALTERNATE BASIS IN IRAN AND NEW ZEALAND. THERE ARE NO 
INDICATIONS THAT A PATTERN FOR BARTER TRADE ALONG THE LINES 
OF OIL FOR MEAT, ETC., ARE ENVISAGED. NEW ZEALAND HAS 

HOPES THAT THE TRADE AGREEMENT WILL RESULT IN IMPROVED 
EXPORTS TO IRAN WITH WHOM ITS PRESENT TRADE BALANCE IS 
RUNNING ADVERSELY AT A RATE ROUGHLY TEN TO ONE. EXPORT 
ITEMS MOST LIKELY TO BENEFIT ARE SHEEPMEAT, WOOL, PULP, AND 
PAPER PRODUCTS AND MILK POWDER. DETAILS OF THE AGREEMENT 
WERE INITIALLY PREPARED DURING A VISIT TO IRAN BY A NEW 
ZEALAND ECONOMIC MISSION IN MAY OF THIS YEAR. IMPLEMEN- 
TATION AWAITS THE RATIFICATION OF THE AGREEMENT WITH THE 
IRANIAN CABINET. COKK ISLANDS, NIEU AND TOKELAU MAY 
BE INCLUDED IN AGREEMENT ON NOTIFICATION. 

5. THE JOINT COMMISSION TERMS OF REFERENCE ARE VERY 
BROAD. IN ADDITION TO REVIEWING TRADE AND ECONOMIC 
DEVELOPMENT, THE COMMISSION WILL CONSIDER INVESTMENT, 

SECURITY OF SUPPLY OF RAW MATERIALS, AND TRANSPORT 
"HAVING PARTICULAR REGARD TO SCOPE THAT MAY EXIST FOR 
EACH COUNTRY'S NATIONAL SHIPPING LINE TO PARTICIPATE IN 
THE TRADE." THE FIRST MEETING SHOULD TAKE PLACE IN 

TEHRAN IN 1975 AFTER ESTABLISHMENT OF NEW ZEALAND EMBASSY THERE. 

6. ACCORDING TO THE MINISTER OF TRADE, MR. FREER, 

A SIGNIFICANT FEATURE OF THE AGREEMENT WAS THE PROVISION 
FOR AGENCIES NOMINATED BY EACH GOVERNMENT TO ESTABLISH 
PROGRAMS FOR THE DEVELOPMENT AND EXPANSION OF TRADE IN 
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SPECIFIC GODS AND FOR THE EXCHANGE OF TECHNICAL SERVICES 
TO A SPECIFIED VALUE FOR A SPECIFIED DURATION. FREER SAID 
THE GNZ IS "DETERMINED TO FOLLOW UP THIS AGREEMENT WITH 
VIGOR". HE CALLED ON NEW ZEALAND FIRMS AND ORGANIZATIONS 
TO EXAMINE THE SCOPE FOR INITIATIVES IN THEIR AREAS OF 
INTEREST AND TO BRING IDEAS TO THE ATTENTION OF THE 
DEPARTMENT OF TRADE AND INDSUTRY. 
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7. ON THE SUBJECT OF IRANIAN INVESTMENT IN NEW 
ZEALAND THE SHAH INDICATED CONSIDERABLE INTEREST BUT 
WAS AT SOME PAINS TO EMPHASIZE THAT INITIAITVE ON 
SPECIFIC PROJECTS MUST COME FROM THE GNZ. HE ALSO 
STATED THAT INVESTMENT WOULD BE IN THE FORM OF 
MINORITY PARTICIPATION IN JOINT VENTURES FORESTALLING 
ANY POTENTIAL CRITICISM OF AN IRANIAN "TAKE OVER" OF 
AREAS OF NEW ZEALAND INDUSTRY. PROMINENTLY MENTIONED 
AS AREAS OF INVESTMENT INTEREST ARE MEAT WORKS, WOOL 
PROCESSING PLANTS AND PETRO CHEMICAL PRODUCTS. 

8. COMMENT: FROM INITIAL SOUNDINGS IN TRADE AND 
INDUSTRY BY EMBASSY ECON/COM COUNSELOR IT APPEARS 
THERE IS SOME HOPE FOR LOANS AND THE POSSIBILITY 

OF IDENTIFYING INVESTMENT PROJECTS WHICH INVOLVE 
ASSURANCE OF MARKET FOR NEW ZEALAND MANUFACTURERS 
AND/OR SUPPLY OF RAW MATERIALS. 

KIT I, GORE 
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